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Excellent Business Opportunities

2018: San Juan, A Key Province for Argentina's Mining Development

A not-to-be-missed unique business opportunity

The authorities' commitment to attract investors

Aware of Argentina's high geologic potential, the new national administration has taken steps
towards opening up to international markets in order to lure investments that enable the
development of the mining sector.

Some of the macroeconomic and, most specifically, microeconomic measures that promote
investment in the mining arena include:

* Respect for the current legal and institutional framework

e Elimination of export withholdings (5% for dore and 10% for concentrates)
* Exchange rate streamlining

e Elimination of controls: freedom to repatriate capital to the country

¢ Improvement in the outlook and international credit rating thanks to the agreement with
bondholders - return to international markets

* Flexibility to import capital goods and technology

 Setting up intergovernmental work teams: joint approach to environmental and community
issues

Why you should participate?

Participating in the VIl International Exhibition of Mining Equipment, Tools, Supplies and Services
for the Argentine Mining Industry, you will

¢ Contact the equipment, tools and supplies end-users.
¢ Contact the purchasing and logistic responsible.

¢ Contact planning and design leaders of underground and open pit mines.



¢ Contact directors, managers and supervisors of engineering, logistic, operation, production,
maintenance, health and safety and environment protection.

¢ Contact the Mining supplier companies to be represented and vice versa.

Who will participate?

Exhibitors

e Companies that provide equipment, technology and tools.
e Service Mining Companies

¢ Consulting Companies

e Mining Companies

¢ Mining Supplier Companies from different countries

Visitors

e Mining Companies:
O Leaders in charge of designing and planning underground an open pit mines.
O Heads of supplies and logistics

O Directors, managers, supervisors, head of department and people in charge of
engineering, production, operation, maintenance, logistics, health, safety and environment.

¢ International and local mining suppliers companies.

¢ Engineering and construction firms.

* Environmental consultants

e Chamber of Mining Enterprises

e Chambers of Mining Good and Service Providers

¢ Diplomatic representatives

¢ Representatives from the national and provincial governments

¢ Professionals



¢ Professors

The exhibitors and sponsors will have:

e Afree pass for the activities taking place during the exhibition.

e A business room for special presentations and meetings.

e Afree pass for the business roundtable between mining companies and mining supplier
companies.

e Afree pass for the social event.

Information of San Juan Province, the Exhibition Venue

San Juan province is the most important mining province in Argentine Republic. It concentrates
the biggest mining projects and offers important business opportunities.

Argentina has developed its mining industry fast, in less than two decades: several world class
projects are in production and other in different stages of development that make them attractive
for mining suppliers.

For almost a decade San Juan has led the mining industry in Argentina. The geological potential is
backed by a strong governmental support, taking the mining industry as a state policy.

Historically San Juan has been an important producer of lime, mica, feldspar and other industrial
minerals, but since 2005 when Barrick’sVeladero began production, a new era has started. All of
this, in addition to the start up of Gualcamayo (Yamana) and Casposo by Troy Resources and
currently managed by Austral Gold.

In conclusion, Argentina is an interesting mining destiny, and San Juan is the leader province in
Argentine Mining. Mining investors as well as goods and services suppliers will find a good mining
environment in this province.

Mining Industry in Argentina

Argentina is one of the last mining frontiers worldwide, with only a small part of its geological
potential developed, a few more than two decades of developing and several productive centers;
Argentina has covered an important path that had put it among the best mining destination of the
world.



Argentina offers Gold, Silver, Copper, Zinc, Lead, Molybdenum, Iron, Lithium, Potassium, nuclear
minerals, rare earth metal, and a diversified resources, emphasizing that more than 70% of its
potential is unexplored yet. The mining industry in Argentina is young; it has a long path to walk
and great exploration potential.

With a world that grows and changes fast, Argentina is becoming a supplier of the most necessary
goods: food and minerals. Mining industry has been a development key for local economies in
Argentina.

With a combined investment of over US$S25 billion since Alumbrera’s production beginning, it was
the first example of the “New Argentine Mining”. A similar amount is expected to be invested in
next years.

Several factors has combined to turn Argentina into a mining investment destination, such as
geological potential, attractive laws for mining investments, good infrastructure for mining
development, qualified human resources, a consolidated net of suppliers of goods and services.

In the north (Salta, Jujuy y Catamarca provinces) there are a number of salars that, with Chile and
Bolivia, has created the so called “Golden Lithium Triangle” which hosts more than 75% of this
mineral’s world reserves. The first example of lithium production in Argentina has been producing
for two decades: SalarDel Hombre Muerto (Catamarca Province, operated by FMC Lithium —
U.S.A.), Olaroz has started operations (Jujuy Province operated by Orocobre — Australia). Others
projects are Cauchari — Olaroz (Jujuy Province, operated by LithiumAmericas — Canada and SQM of
Chile), Sal de Vida (Catamarca Province, operated by Galaxy — Australia) and Cauchari (Jujuy
Province, operated by Advantagelithium). SalarDelRincon (Salta province, operated by Enirgi
Group — Canada), 3Q (Catamarca, operated by Neo Lithium — Canada), Sal de los Angeles (Salta
province, operated by Lithium X — Canada) Also, there are other lithium projects in less advanced
development. Why is Argentina’s lithium so attractive? Most important, its production comes
from brines and this means a lesser cost in comparison with lithium coming from rocks (USA,
Australia and China), adding more competitive and comparative advantages respect to Chile and
Bolivia.

In Jujuy Province, the Bolivian tin belt gets Argentina, with important examples like Aguilar Mine
(lead and zinc — operated by Glencore- Switzerland) and Pirquitas mine (Silver Standard — Canada),
one of the biggest silver producers of the world. The LOM of this undertaking will be extended by
the reception of mineral extracted from Chinchillas. Silver Standard and Golden Arrow Resources
(Chinchillas operator) have signed a strategic alliance to advance in the development of this
project, using Pirquitas’ infrastructure, thus slashing the time to production and the capital
expense required.

In Salta Province, and with a great correlation with the Chilean geological belts, there are
important copper deposits like TacaTaca (operated by Lumina Copper — Canada), which requires
an investment of at least USS 3 billion: this giant would begin construction in 2018, as First
Quantum told the provincial authorities. Fortuna Silver —mine operator in Mexico and Peru-



acquired Goldrock Mines, the company that developed Lindero gold project during two decades.
There is hope that Fortuna’s financial muscle will begin with the construction of Lindero in the
near term.

In Catamarca Province, and only 35 km away from Bajo la Alumbrera, there is an important copper
— gold deposit: Agua Rica (Operated by Yamana Gold — Canada). It is a world class project, with
highly mineralized tonnage). Yamana Gold is looking for investment in order to continue the
production in Bajo la Alumbrera or to build a new mine for Agua Rica production.

Gold production comes principally from north of San Juan Province, more specially the Valle del
Cura region, with Veladero mine (operated by Barrick Gold — Canada). In San Juan province there
are two more gold mines: Gualcamayo (Yamana Gold — Canada) and Casposo (Austral Gold -
Australia). Yamana is analyzing a possible extension of Gualcamayo, while Austral Gold —part of
Elsztain group- has made a total reconversion of Casposo after it acquired it from Troy Resources.

Located in the northern area of the province of San Juan, Constelacion, a cluster formed by the
Josemaria and Filo del Sol projects, boasts significant copper and gold mineralization. Conceived as
a binational project shared with Chile, the Canadian junior company NGEx Resources has set up an
endeavor that is poised to be one of the greatest national and regional players in the following
decades.

San Juan Province hosts World class copper deposits: EI Pachdn (Glencore — Switzerland), Los
Azules (McEwen Mining — Canada) and El Altar (Stillwater Mining — USA). All of them will become
Argentina an important copper producer. These projects will need an investment over USS 20
billion.

More to the south, in the Mendoza Province, the Potasio Rio Colorado project is considered one of
the largest deposits of this mineral, which is an important nutrient with destination to emerging
markets. The project's operator, the Brazilian Vale, together with US-based Mosaic, the firm that
bought Vale's fertilizers division, have undertaken a general review of the project. A final decision
on its future is expected in the next few months.

Argentina has a strong potential related to nuclear minerals: Cerro Solo (Chubut Province — Atomic
Energy National Agency), one of the most important uranium deposits in the world, with over
5,500 tonnes in resources (U308).

Finally, in Santa Cruz Province (Patagonia region), the so called Macizo del Deseado geologic
formation hosts high grade gold and silver mineralization, with operating mines like Cerro
Vanguardia (Anglo Gold Ashanti —South Africa), Cerro Negro (Goldcorp - Canada),
ManantialEspejo (Pan American Silver — Canada), San José (Hochschild Mining - Peru), the building
of Don Nicolas Project (CIMINAS) and Cerro Negro (Yamana - Canada), along with the fast
development at La Josefina (Hunt Mining — U.S.A.) reinforced by production recently started at
Martha mine



Argentina has developed an important number of entrepreneurs, which have grown alongside the
mining activity. The success of these medium and small companies is shown by the fact that they
bring competitive solutions in goods and services, but not only in Argentina: They have crossed the
borders, working in consolidated countries like Chile and Peru.

Argentina is one of the last mining frontiers worldwide, is a TOP 15 exploration destination,
competing with countries with mining tradition.



